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To the Members of PVP Cinema Private Limited.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial stalements of PVP Cinema Private
Limited (‘the Company’), which comprise the Balance sheet as at 315t March 2018, the
Statement of Profit and Loss (including other comprehensive income) and the Cash
Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information (herein after referred as “Ind AS financial
statements”).

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation
of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act, read with Rule 7 of the Compandes (Accounts)
Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding the assets of the Company

and for preventing and detecting frauds and other irregularities; selection and

application of appropriate accounting policies; making judgments and estimates that

are reasonable and prudent; and design, implementation and maintenance of adequate

: internal financial controls, that were operating effectively for ensuring the accuracy and

o completeness of the accounting records, relevant to the preparation and presentation of

the Ind AS financial statements that give a true and fair view and are free from material
misstaterment, whether due to fraud or error..

Auditor’s Responsibility

Cur responsibility is to express an opimon on these Ind AS financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.




Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to oblain reasonable assurance about
whether the Ind AS financial statements are free from material misslatement.

An awdit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant
to theCompany's preparation of the Ind AS financial stalements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounling estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the Ind AS (inancial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the [nd AS financial statements,

Basis for Qualified Opinion

We draw attention to the Note 9.6 in Ind AS financial statements, with regard to the
preparation of Ind AS financial statemenls on going concern, No operational income for
the year, dependence on the financial and administrative support from holding
company and other related factors indicate that existence of a material uncertainty that
may cast significant doubt the Company’s abilily to conlinue as a going concern.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations
given lo us except for the effects of the mater described in the Basis for Qualified
Opinion paragraph, the aforesaid Ind AS financial statements give the information
required by the Acl in the manner so required and give a true and fair view in
conformily with the accounting principles generally accepted in [ndia, of the state of
affairs of the Company as at 31 March 2018 and its Loss and its cash tlows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order") issued

by the Central Government of India in terms of sub-section (11) of section 143 of the

“Act, we give in the Annexure A, a statement on the matters specified in the
paragraph 3 and 4 of the order.

1

As required by Section 143 (3} of the Act, we repart that:

{a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

{b)  In our opinion proper books of account as required by law have been kept by



the Company so far as it appears trom our examination of those books;

(c}  Except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the Balance Sheet, the Statement of Profit and Loss and the Cash
Flow Statement dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the aforesaidlnd AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on
© 31stMarch 2018 taken on record by the Board of Directors, none of the directors is

disqualified as on 31tMarch 2018 from being appointed as a director in terms of
Section 164 (2) of the Act;

(f)  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B”; and

{z)  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opindon and to the best of cur information and according to the explanations
given to us:

i. The Company does not have any pending litigation which has impact on
its financial position in its financial statements.
The Company did not have long term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required lo be transferred to the
Investor Education and Protection Fund by the Company.

For B.Sujeeté Co.
Charfered Accountants
Firm's registration number: 0093085

e
g
B. Sujeet Kumar
Proprietor {2 i
Membership numbm 20954? ; ,;;f"'r"}'
IHyderabad N s
24 May, 2018




Annexure - A to the Auditors” Report

The Annexure referred to in Independent Auditors” Report to the members of the
Company on the Ind AS financial statements for the year ended 315March 2018, we
report that:

(1) There are no Fixed Assets as at the year end. Therefore, the provision of clause 3
(i} of the Companies (Auditor’'s Report) Order, 2016 are not applicable to the
Company for the year under audit.

(i)  There are no Inventories as at the year end. Therefore, the provision of clause 3
(i) of the Companies (Auditor's Report) Order, 2016 are not applicable to the
Company for the year under audit.

(iii) ~ The Company has not granted loans to holding company, a parties covered in
the register maintained under section 189 of the Companies Act, 2013 ("the Act’)
and the provision of clause 3 (iiijof the companies (Auditor’s Report} Order,
2016 are not applicable to the company for the year under audit.

(iv)  The Company has not given loans, mvestments, guarantees and security during
the year and the provision of the clause 3(iv) of the Companies {Audit Report)
Order, 2016 are not applicable to the Company for the year under audit.

{(v) The Company has not accepted any deposits from the public during the year.
Therefore the provision clause 3 (v) of the Companies (Auditor’s Report) Order,
2016 are not applicable to the Company for the vear under audit.

(vi)  The maintenance of cost records has not prescribed by the Central Government
under sub-section (1) of Section 148 of the Act and hence provision of clause 3
(iv} of the Companies (Auditor's Report) Order, 2016 are not apphcable to the
Companyfor the year under audit.

(vii)- (a) The Company is depositing undisputed statutory dues with appropriate
authorities, likeProvident fund, Employee state msurance, Income tax, sales tax,
value added tax, duty of customs, Excise duly, service tax, cess, wherever
applicable. There are no undisputed statutory outstanding dues as at 31%March
2018 for a period of more than six months from the date they became payable.

(b) There are no dues of income tax, Sales tax, Service tax , Duty of cusloms,
Excise duty, Value added tax, Cess which have not been deposited on
account of any dispute.

(viii) ~ The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year.
Accordingly, paragraph 3(viii) of the Companies {Auditor's Report) Order,
2016 is not applicable.

(ix) The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the
year. Accordingly, paragraph 3 {ix) of theCompanies (Auditor's keport)




(x)

(xi)

(i)

(xiii)

(xiv)

(xv)

(xovi)

Order, 2016 are not applicable to the Company for the year under audit.

According to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees has been
noticed or reported during the course of our audit. Accordingly, paragraph 3
(x) of theCompanies (Auditor's Report) Order, 2016 is not applicable to the
Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not
paid/provided for managerial remuneration during the year. Accordingly,
paragraph 3(xi} of the Companies (Auditor’s Report) Order, 2016 is not
applicable.

In our opinion and according to the information and explanations given to us,
the Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the
Companies (Auditor's Report) Order, 2016 is not applicable.

According to the information and explanalions given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where applicable
and deltails of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanalions given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allolment or private placement of shares or fully or partly
converlible debentures during the year. Accordingly, paragraph 3(xiv) of the
Companies (Auditor’s Report) Order, 2016 is not applicable.

According Lo the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash fransactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Companies {Auditor’s Report) Order, 2016
is not applicable.

The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934.Accordingly, paragraph 3(xvi) of the
Companies {Auditor’s Report) Order, 2016 is not applicable,

forB. Sujeetéc Co.
Chartered Accountants

Firm's registration number: 0093085

B. Sujeet Kumar

Nl

Proprietor ; ; )

Membership number; 209547

" ] S .I.I

l-lj,'rdera bad
24™ May, 2018



Annexure - B to the Auditors” Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”}

We have audited the internal financial controls over financial reporting of PV

- Cinema Private Limited (“the Company”) as of 31 March 2018 in conjunction with
our audit of the Ind AS financial statements of the Company for the vear ended on
that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICATI). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating eflectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and delection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2003,

Auditors’ Responsibility

Our responsibility .is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “"Guidance Note™) and the Standards onAuditing, issued by
[CAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Qur audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due 1o fraud or error.



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,

Meaning of Internal Financial Confrols over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
penerally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

{1) pertain to the maintenance of records that, in reasonable delail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a malerial effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequale because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deleriorate.

Opinion

We draw attention to the following:

The Company does not have any employees and all the operations are being carried
out by the employees of the holding company. Hence there is no internal control
framework in place in the Company.

A ‘material weakness’ is a deficiency , or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibilily
that a material misstatement of the company’s annual or interim financial statements
will not be prevented or detected on a timely basis.



According to the mformation and explanation given to us, the Company has not
established its internal financial control over financial reporting on criteria based on
or considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. Because of this reason, we are unable to
obtain sufficient appropriate audit evidence to provide this basis our opinion
whether the Company had adequate internal financial controls over financial
reporting and whether such internal financial controls were operating effectively as
at March 31, 2018,

We have considered the disclaimer reported above in determining the nature,
fiming, and extent of audil tesls applied in our audit of the financial statements of

the Company, and the disclaimer does not affect our opinion on the Ind AS financial
statements of the Company.

For B. Sujeet & Co.
Chartered Accounfants
Firm's Registration Number: (093085

LT R i

/411’{'# IR ; ’ - 2

B.Sujeet Kumar |- > ] ;
Proprietor ‘a\ ;_ﬁ}rf
Membership N umﬁﬂfi:;?ﬂ%{iﬂi‘f?'}/;ﬁf
qi{.:*-:-:;—'—:'f
Hyderabad o

245t Ma}r, 2018



VP CINEMA PRIVATE LIMITEDL
Corporale Ldentification Mumber: UA1420TN 20041 054088
Balance Sheet as at March 31, 20108

: : As al Asal
Farticulars Maote Mo, Mar 31, 2014 Mar 31, 2017

ASSETS

Mon Current Assets

[.,1:| I’r{_l_m_'.'::.'. Flant and |':v:!|.|i]i:|1'|l'1'||.

[B} Capial work-in-propeess -

2] Financial Assets
(i} Investments

i1

(ii) Trade receivables g
“I'ndal Fimancial Assel &
fd} ther nan cuceent agseds

Total Won Current Assels

(2} | Current asscis

[#) Inventories

[} Financial Assets
(1] Investmenls -
(i) Cash and rash equivalents 2 170,020 169571

Total Financial Asset 1,70,020 169871
{c) Other current asscts 3 20,00,

“Total Current Assels 170,020 Z1.a9.E71

(3} Moo current assels classified as held for sale -

Tokal Assels 1,700,020 21,69,871

EQUITY AND LIABILITIES

EQUTTY )
(&} Rty Share Capital 4 300,000 30,00
() Other Equily {358,290 18,106,621

Total Equity {558, 2400 21,065,621

LIABILITIES

(1) Mon Current Liabilities

(a} Financial Liabilities
(i) Borrowings F -
[if) Trade payables -
{iii) Cther finandal labilites - -

Total Financial Lizbilitics - -

{I} Criher non current liabilities X

Total Mon Current Liabilities =

[2) Current Liakilities

(a) Financial Linkilitics
(i} Barrowings &
{ii} Trade pavables 5 103000 58,250
(iii) Other Anancial liabilites .

Total Financial Tiabilities 1,009,000 58250
(b) Other current labilities [ 5,000 5000
{c} Provisions T 3,54, 260 -

Total Currend Liabilities Fu08,260 H3250

(3] |Liabilitics associated with non current assets held for sale

B

Total Equily and Liabilities 170,020 2169871

Significant Accounting Folicies 1

The accompanying notes form an integral part of the financial statentents
Mg per our report of even dite sttached,

For Mjs, B, SUTEET & CO., For and on behalf of the Board of Directors

CHARTERED AU TANTS
T
< .
B
7 = _'5'“"', ai

Firm Fegistration Mo, 0063085
Wﬁf"
/@’H R RAMASWAMY i
Cireclor Director

BE. SUJEET KUMAR
Dk - 07737350 Db - O7BEZ618

LA

Proprietor
Membership Mo, 209547

Plaee: Hyderabad = e
Lrates 24th May 2018




VT CINEMA PRIVATE LIMITEL
Corporate Tdestification Number US1420T N20041 TC054055

Statcment of Irofif and Loss for the Year ended March 31, 2018

Farliculurs Mot

| Year ended
March 31, 2015

ear onded

Masch 31, 2007

v
I
3II

IX

X1

XL

Fevenue irom {".l]'u.'n:‘.m:u-
Cdher Incomne

Total Income {14 11)

Expansas

Ermployer Benelit Expense and Pavaenl to Conlraciors
Finance Costs

Depreciation and Amorlisation

Other Ciperating and General Expenses 3

152491

87,295

Tetal expenses (TV)

1,732,401

87295

Profit Befooe Tax and Exceplion [lems (111 - IV)
Exceptional Items

[1,22.4905

{37.245)

Frofiy (Loss) Before Tax [V - V)
Tax Expenses

Cureent Tax

Dwderred Tax

Mirdrmwen Adternative Tax Credit
T relaling te earlier yeors

(1224013

28,54, 260

{87295

Tatal
Frofit for the year after tax (VID-"VIL)

[E7.76,751)

(7.205)

Crther Comprehensive income, net of tax

{A) Btoms that will nel be reclassilied subsequently {o profit and loss
Meazurement of Loan
Change in fair value of cquity instraments designated irrevocably as FYTOCT

Lims -incomue by eapemse

[B) Mews that will e reclassified subsequently to peolit and loss
Currency translation diflerenee (nel}

Other Comprehensive income for the year, net of tax

Total Comprehensive Dicoue oz Lhe year (IX- X)

(27,785,751

(87,255)

Earnings Per Share o
Basic and Triluted - (Fs.)
Face Value per Crdinary sharce - (R

[#2.56)
Likin

(291}
10,00

/45"1] JEET KUMAR

The accompanying notes and edhee explanatory indformation are an integral part of the Finandal Statements,
A per our peport of even date attached,

For M. B SUJEET & COv,
CHARTERED ACCOUNTANTS
Firm Registration Me. 0083085

F. FAMASWAMY
Thrector
THM - 07737350

Froprietor
hembership Mo. 208347

Flace: Hyderabad
Date: 2dth May 2078

For and on behalf of the Eoard of Diseclos

Lircctor
T - 07562616




PYFP CINEMA FPRIVATE LIMITELY

Corporate Identification Number: US1420TN2004FTCO5058
CASH FLOW STATEMENT FOR THE YEAR ENIDED 315t MARCIL 2018

: ' 31-05-2017 31.03-2017
Fariralars
Rs. Fz.

AL UASH FLOWS FROM OPERATING ACTEVITIES:
et Profit[Loss) bedore faxalion (1, Fnal) 187,295
Adjustments for operating activities :
TNeprecinttinn - 5 =
Cperating Profit before Warking Capital Changes (1,52,451) [87,295)
Adjustmrnts for :
[Increaselyf Dcreasse in Oher Curcent Assals -
{lcreasze)f Tecrease in Towns and Aadvanoes . -
Tnerease (Tcrrase) in Cuvend Liakilitfes & Trade Fayable E{IE{I -
Casl generated from operations 71,741} [87,295)
Income laxes paid ]
Wet Cash from f (used in) Operating Activities  (A) [71,741) [87.293)
B. CASH FLOW FROM INVESTING ACTTVITIES
Met cash from / (used in) investing activities [§) = - | e -
. CASH FLOW FROM FIMANCING ACTIVITIES
Proceeds from Equity comperant of Holding Coagany 71840 87,100
Met cash from financing activities [ 71,6490 ST100
Met Increase in Cash and Cash Equivalents (A+B+C) 149 [135)
Cash and cash equivalents at the beginning of the year 1,6%.871 1,770,064
Cash and cash equivalents at the end of the year o 170,020 1654871
Components of Cash and Cash Equivalents
Cash amd cheques on Hamd - -
Ealances with Banks

=Cm Current Aocounls 1.70,0020 L2871

- Deprosit Accounts
Cash and cash Eguivalent (as per Mote 2} . 1,770,020 1494871

i

As per owr report of even date attached,
For Mfs. B. SUJEET & CO.,
CHARTERED ACCOUNTAMNTS

Firm Fegistration Mo, DREs _._.-_:"_.'.'"

T-...r'—”"{y i
poait

B, SUJEET KUMAR
'I'-‘:rnp:n'.ma:lr
Membeomship Mo, 2060547

[

Flace: Hyderabad
Tiate; 24th May 2015

The accompanying sotes and olher explanalory information ace an indegral part of the Financial Slatements.

For and on behalf of the Board of Direclors

; R’ N
c;__};z-,ﬁﬁ'i_;tl»fi B

B RANMASWARY

C5 M PRASAD
Direciar Trireclor
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PVE CINEMA PRIVATE LIMITED

Corporate Identification Number: US1420TN20M4PTC0540688
Motes to Balance Sheet as at March 31, 2008

Fadiculars

Note- 2 CASH AMND CASH EQUIVALENTS

MNote- 3

Mote: 4

MNote- 5

Node- &

Mote-7

Cash in hand
fos vertified by managemant)
Palance with hanks in casrenl accounts

Olher Current Assels

Current

Crthers

Addvance Incerne Tax {efer Mote Mo, 57}

Authorised, lssued, Subscribed and Faid-up share
capital and par value per share

Autherised Share Capital
SO Gequity Shares of Rs. 140/ - each

Issued, Subscribed and Faid Up
30000 Equity Shares of Bz, 10/- each

(B} Eeconcilialion of number of equity shares cutstanding at the beginning and
at the end of the year:

Muraber of equily shares cutslanding as at
the beginning of the year
Addd: Number of Shares allotted during the yvear
Less: Mumber of Shares bought back
Mumber of equity shares outstanding as at
ther vl of the year

(CiSharcholding i the coanpacy of the holding company and ultimate holding
company and their subsidiaries / associates
Ficturchouse Media Limited {and its nomines)

(1) Shares in the company keld by each shareholder holding more than 5%:
Hame of shareholder
Ficturchouse Media Limited fand g5 nominee)

) Mame of sharcholder
Ficturehouse Media Limited {and its nominee}

TRADE PAYABLLE

Current

Unsecured

Sundey Creditors for services

Other Crurrent Liahilities
Otheer Payabiles - TS Pavable

TROVISIONNG
Current
Provvision for Tneome Tax
(Met of advance tax of Fs20 laks)

Ay al
31 Marcl 2085

As at
I1st March 2017

170020 5 1.69.871
170,020 169571
- 20,00, KD
= 20, 00,000
500,000 500,000
3,[KL000 300,000
3,0,000 3,040,000
30,000 30,000
0,006 0L
30,000 30,000
Mo of shares af year end
30,000 30,000
30,000 0000
Y as al pear end
100 1668
pILA] 108
104,000 8,250
109000 55,250
5000 5000
SA00 SANHI
654,200 =

454,200




PVP CINEMA TRIVATE LIMITED
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P Year cnded Year ended
Maich 31, 20148 March 31, 2017
Mote- & (Mher Expenscs

Rates and taxes 18,400 1,200
TPayment to statulory auditors

as auditors 59,000 57500
Legal, professional and consultancy 24,250 17,975
Bank Charges 2351

Interest on delayed Payment of TDS 14,4590

Travelling & Conveyance 3,000 10,520

122491 87,295




PVP Cinema Privale Limited
Corporate ldentification Number: UST420TN2004PTCO54088
Noitis_ _i‘o_r_r_lil_iﬁg  part _u:}_i: t_hf, _ﬁnanciai statcments for 1‘hc_}'l:ar ended March 31, 2018

MNOTE %: OTHER ITEMS

9.1  Boarrowings from helding company and other group companies with no specific
repayment period and carrying nil rate of interest has been considered as Other

Equity.
0.2 Deferred Tax

In view of virtual certainty of set off not being there, the Company has not
recognized deferred tax asset on carry forward losses on the grounds of prudence.

9.3 The Company has not received any intimation from suppliers, regarding their status,
under Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosure of any amounts unpaid as at the year end together with interest
paid/ payable as required under the said Act have not been given.

9.4 Earnings per Share:

Particulars N Ref Year ended " Year ended

o ~ March 31, 2018 |  March 31, 2017
Profit/ (Loss) after Tax (in Rs.) A (27,76,751) (87,295)
MNumber of shares outstanding B 30,000 | 30,000
LFarnings per share - Basic & Diluted | A/B (92.56) (2.91) |
(Rs.) .1 R

9.5 Related party Disclosures:

List of related partics where control exists and related parties with whom
transactions have taken place and relationships are as follows:

Names of the Related pr_rry Relationship
Picturchouse Media Limited (PML) | Holding Company
Ultimate Holding anmpan}r

- . ¥

PVFE Ventures Limited (PVT) w.e.£14/08/2015.
Transactions with the above Related Parties are as follows:

{In Rs.})
MNature of transactions Transactions for the Balance as at
year ended
March 31, | March 31, March 31, | March 31,

- 2018 2017 20186 2017

Loan {aken/(repaid)  from _ _

Pictitehianse Madin I iniiad 71,890 82,700 5,00,15,339 | 4,9930,049

9.6 The Company has accumulated losses and its net worth is fully eroded. The Company
i _"’1@ not undertakmg any huameaa has Incurred loss Cﬂnhnuuusl} for last few }*ears aIld




PV Cinema Private Limited

Corporate [dentification Number: USI1420TN2004PTC0O54088
Notes forming part of the financial statements for the year ended March 31, 2018

and the ability of the Company lo continue as a going concern depends on support from
ils Holding Company and other group companies.

9.7 On an appeal against the Income Tax Assessment Order for the AY 2009-10, the

ITAT, Chennai had set aside the order of Assessing Officer (AQ) to redo the
Assessment which was completed by the AQ on 25" March 2016 with the demand of
Rs. 135.98 Lakhs. The said order was disputed before CIT (A).

During the vear, CIT (Appeals) has partly allowed the appeal and the demand of Rs.
135.98 lakhs has been reduced 1o Rs. 26,54 Lakhs,

9.8 Previous year's figures have been re-grouped wherever necessary to conform to the
current period’s classification.

9.9 Explanatory notes 1 to 9 form an integral part of the Balance Sheet and Statement of
Profit and Loss and are duly authenticated.

As per report of our even date
For M/s. BSUJEET & CO
Chartered Accountants

Firm Reg No.00%3085

For and on behalf of the Board of Directors

/35 ' éz,/\g(
(;’j R. Ramaswamy o, TT"i"asad

(Director) {Director)
[N 07737350 DIN: 07882618

B. Sujeet Kumar A\ “x e
{Proprictor)

M. Mo 200547
Place: Hyderabad
Date: 24™ May, 2018
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NOTE1: COMPANY'S OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

A. Background: The Company is incorporated in the state of Tamilnadu in 2004, The
main objective of the Company is operation of multiplex.

B. SIGNIFICANT ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements

(A) The financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair
values, the provisions of the Companies Act, 2013 (" Act”) (to the extent notified). The
Ind AS are prescribed under Section 133 of the Companies Act, 2013 read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016,

The Company has adopted all the Ind AS standards and the adoption was carried
out in accordance with Ind A5 101. - First time adoption of Indian Accounting
Standards. The transition was carried out from Indian Accounting Principles
senerally accepted in India as prescribed under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAF), which was the previous
GAAP. Reconciliations and descriplions of the effect of the transition has been
summarized in Note No. 8.

Accounting Policies have been consistently applied except where a newly accounting
standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

(B) The classification of assets and liabilities of the Company is done inte current and
non-current based on the operating cycle of the business of the Company is less than
twelve months and therefore all current and non-current classifications are done
based on the status of reliability and expected settlement of the respective asset and
liability within a period of twelve months from the reporting date.

(C) Use of Estimates

The preparation of financial statements in conformity with the Ind AS requires that
the management to make estimates, judgements and assumptions. These estimates,
judgements, and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, disclosure of contingent liabilities as at the
date of the {inancial statements and the reported amounts of revenue and expenses
during the reported period. Accounting estimates could change from period to
Pt "'-"-'-'---'-::-% period. Actual resulls could differ from those estimates. Appropriate changes in
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surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made, if material, their cffects are
disclosed in the nates to the financial stalements.

1.2 Revenue Recognition

As a consistent practice, the Company recognizes revenue on an accrual basis.

1.3 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payvments and item of nature or expenses associated with

investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

1.4 Borrowing Cost

Expenditure on borrowing cost on the loans obtained specifically for acquisition,
construction or production of qualifying assets is capitalized as part of the cost of
that asset. Other borrowing costs are charged to revenue over the tenure of the loan.

1.5 Taxes on Income

(i) Pravision for current tax is made for the amount of tax payable in respect of
taxable income for the year under Income Tax Act, 1961.

(it} Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet dale. Deferred tax assets are
recognised only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets
can be realised. In situations where the company has unabsorbed
depreciation or carry forward tax losses, deferred tax assets are recognised

only if there is virtual certainty supported by convincing evidence that such
deferred tax assets can be realised against future taxable profits.

1.6 Earnings per Share

The earnings considered for ascertaining the Company’s Earnings per Share
comprises the net profit/ (loss) after tax. The number of shares used in computing
Basic EPS is the weighted average number of shares outstanding during the period.
The number of shares used in computing diluted LIPS comprises the weighted
average shares considered for deriving basic EPS, and also the weighted average
number of equity shares that would be issued on the conversion of all dilutive




PVP Cinema Private Limited
Corporate Identification Number: US1420TN2004P T CO54088
Notes forming part of the financial statements for the year ended March 31, 2018

1.7 Provisions, Contingent Liabilities and Contingent Assets

Frovisions are recognized when the Company has an obligation as a result of past
events and it is probable that an outflow of resources will be required 1o settle the
obligation and the amount can be reliably estimated. Obligations are asscssed on an
ongoing basis and only those having a largely probable outflow of resources are
provided for. Provisions are delermined by discounting the expecled future cash
flows at a pre tax rale that reflects current markel assessment of the time value of
money and the risks specific to the Hability.

Contingent Liabilities are recognized only when there is a possible obligation arising
from past events due to occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or where any present
obligation cannot be measured in terms of future oulflow of resources or where a
reliable estimate of the obligation cannot be made.







